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L'information publiée dans le présent document est de nature générale. Elle ne vise pas à tenir compte des circonstances de quelque personne 
ou entité particulière. Bien que nous fassions tous les efforts nécessaires pour assurer l'exactitude de cette information et pour vous la 
communiquer rapidement, rien ne garantit qu'elle sera exacte à la date à laquelle vous la recevrez ni qu'elle continuera d'être exacte dans 
l'avenir. Vous ne devez pas y donner suite à moins d'avoir d'abord obtenu un avis professionnel se fondant sur un examen approfondi des faits et 
de leur contexte.
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AgendaAgendaAgenda

Key messages of the billKey messages of the bill
ConsolidatedConsolidated / / statutorystatutory accountsaccounts
Financial instruments Financial instruments underunder IAS 39 and classification of IAS 39 and classification of 
participationsparticipations
Calculation of profits for tax purposes Calculation of profits for tax purposes 
Valuation principlesValuation principles
First year of IFRS adoptionFirst year of IFRS adoption
Tax neutrality of the bill for IFRS accounts Tax neutrality of the bill for IFRS accounts –– OverviewOverview
Participation exemption regimeParticipation exemption regime
Impact for international Impact for international corporatescorporates
Open issuesOpen issues
Q & AQ & A
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Key messages of the bill (1/2)Key messages of the bill (1/2)Key messages of the bill (1/2)

Bill presented before the Luxembourg Parliament Bill presented before the Luxembourg Parliament 
on October 1, 2008 to amend the Luxembourg on October 1, 2008 to amend the Luxembourg 
income tax lawincome tax law

New law would be applicable as at January 1, New law would be applicable as at January 1, 
2009; (retroactive application of the law on 2009; (retroactive application of the law on 
demand?)demand?)

Determination their taxable profit on the basis of Determination their taxable profit on the basis of 
the commercial accounts based on the commercial accounts based on IFRS or IFRS or 
LuxGAAPLuxGAAP; no need to prepare a second set of ; no need to prepare a second set of 
accountsaccounts
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Key messages of the bill (2/2)Key messages of the bill (2/2)Key messages of the bill (2/2)

General principle of General principle of ““relevancerelevance”” provided by article 40 LITL provided by article 40 LITL 
remains applicable with adjustments where necessary remains applicable with adjustments where necessary 
((““accrochementaccrochement””, , ““MassgeblichkeitMassgeblichkeit””) ) 

New rules allow partial divergence between commercial New rules allow partial divergence between commercial 
and tax balance sheet (and tax balance sheet (““ddéécrochagecrochage ponctuelponctuel””) ) 

New rules for calculating the commercial income for tax New rules for calculating the commercial income for tax 
purposespurposes

New valuation principlesNew valuation principles

Neutralization of nonNeutralization of non--desired tax implicationsdesired tax implications
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IFRS – Consolidated/statutory accounts (1/2) 
Overview
IFRS – Consolidated/statutory accounts (1/2) 
OverviewOverview

Consolidated accountsConsolidated accounts
Listed companies: Listed companies: IFRS mandatoryIFRS mandatory as from 01.01.2005as from 01.01.2005
NonNon--listed companies: listed companies: Lux GAAP mandatoryLux GAAP mandatory
(but IFRS possible if approved by Ministry of Justice)(but IFRS possible if approved by Ministry of Justice)

Statutory accounts:Statutory accounts:
Banks or insurance companies:Banks or insurance companies:

Lux GAAP Lux GAAP 
IFRSIFRS
““mixedmixed”” regimeregime

Other companies: Other companies: 
Lux GAAP mandatory (but IFRS possible if approved by Ministry ofLux GAAP mandatory (but IFRS possible if approved by Ministry of
Justice; bill giving free choice and Justice; bill giving free choice and ““mixedmixed”” regime in process of being regime in process of being 
drafted)drafted)
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IFRS – Consolidated/statutory accounts (2/2) 
Overview
IFRS – Consolidated/statutory accounts (2/2) 
OverviewOverview

Statutory accounts will be the basis for taxation:Statutory accounts will be the basis for taxation:
LuxGAAPLuxGAAP
IFRSIFRS
““MixedMixed”” regimeregime

No basis for taxation:No basis for taxation:
CSSF FINREP: IFRS with prudential specificitiesCSSF FINREP: IFRS with prudential specificities
Consolidated accountsConsolidated accounts
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IAS 39 – Financial instruments 
Classification
IAS 39 – Financial instruments 
ClassificationClassification

CategoryCategory Measurement Measurement 
methodmethod

Changes in Changes in 
value (without value (without 

FOREX)FOREX)

FOREXFOREX
if Monetary if Monetary 

ItemItem

P&LP&L P&LP&L

P&LP&L
(no shares!)(no shares!)

P&LP&L

Loans and receivablesLoans and receivables Amortised costAmortised cost
(initial recognition (initial recognition 
at fair value)at fair value)

P&LP&L
(e.g. impairment, (e.g. impairment, 
amortisation)amortisation)

P&LP&L

EquityEquity
(Option for P&L)(Option for P&L)

P&LP&L
(e.g. impairment, (e.g. impairment, 
amortisation)amortisation)

Held for TradingHeld for Trading Fair valueFair value

Available for saleAvailable for sale Fair valueFair value

Held to MaturityHeld to Maturity Amortised costAmortised cost
(initial recognition (initial recognition 
at fair value)at fair value)
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Classification of shares/participation into 
companies in separate financial statements
Classification of shares/participation into 
companies in separate financial statements

Investments into:Investments into:
SubsidiarySubsidiary
Jointly controlled entitiesJointly controlled entities
AssociatesAssociates

That are not classified as That are not classified as 
held for sale (IFRS 5)held for sale (IFRS 5)

Classified as held for sale Classified as held for sale 
in accordance with IFRS 5in accordance with IFRS 5

IAS 27.37:IAS 27.37:
AlternativelyAlternatively

At cost orAt cost or
In accordance with IAS 39 In accordance with IAS 39 
(IAS 27.37)(IAS 27.37)

IFRS 5.15:IFRS 5.15:
Lower of itsLower of its

Carrying amount andCarrying amount and
Fair Value Fair Value lessless costs (IFRS costs (IFRS 
5.15)5.15)
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Classification of shares/participation into companies 
in separate financial statements (continued)
Classification of shares/participation into companies 
in separate financial statements (continued)

Investments into:Investments into:

All other sharesAll other shares

AlternativelyAlternatively

IAS 39.9:IAS 39.9:
Basically Fair ValueBasically Fair Value

Available for saleAvailable for sale
Held for tradingHeld for trading

Exception (IAS 39.46 (c)): Exception (IAS 39.46 (c)): 
no quoted market price in no quoted market price in 
an active market an active market andand fair fair 
value cannot be reliably value cannot be reliably 
mesuredmesured

At costAt cost
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IFRS update: Reclassification of Financial Assets (IAS 39) 
(issued on 13 October 2008) endorsed on 
16 October 2008 

IFRS update: Reclassification of Financial Assets (IAS 39) 
(issued on 13 October 2008) endorsed on 
16 October 2008 

CurrentCurrent ClassificationClassification CanCan youyou reclassifyreclassify?? ReclassificationReclassification OptionsOptions

AFSAFS L+RL+R HTMHTM

Fair Fair ValueValue ThroughThrough Profit Profit 
and and LossLoss

DerivativesDerivatives No (IAS 39.50 (a))No (IAS 39.50 (a)) n/an/a n/an/a n/an/a

AssetsAssets / / liabilitiesliabilities
designateddesignated und Fair und Fair ValueValue
Option (FVO)Option (FVO)

No (IAS 39.50 (b))No (IAS 39.50 (b)) n/an/a n/an/a n/an/a

LiabilitiesLiabilities classifiedclassified as as heldheld
for for tradingtrading

NoNo n/an/a n/an/a n/an/a

AssetAsset Held for TradingHeld for Trading
WouldWould havehave metmet the the 
definitiondefinition of of loansloans
and and receivablesreceivables ((ifif
hadhad not not beenbeen
classifiedclassified as as 
Trading)Trading)

YesYes ifif meetmeet conditionsconditions of of 
IAS 39.50(c) and 50DIAS 39.50(c) and 50D

YesYes –– no no 
restrictionrestriction

specifiedspecified in the in the 
StandardStandard

YesYes –– no no 
restrictionrestriction

specifiedspecified in the in the 
StandardStandard

No No –– definitiondefinition
of HTM (IAS of HTM (IAS 
39.9) 39.9) scopesscopes

out out assetsassets thatthat
meetmeet the the 

definitiondefinition of L+R of L+R 
fromfrom HTM HTM 
categorycategory
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IFRS update: Reclassification of Financial Assets (IAS 39) 
(issued on 13 October 2008) endorsed on 
16 October 2008 (continued)

IFRS update: Reclassification of Financial Assets (IAS 39) 
(issued on 13 October 2008) endorsed on 
16 October 2008 (continued)

CurrentCurrent ClassificationClassification CanCan youyou reclassifyreclassify?? ReclassificationReclassification OptionsOptions

AFSAFS L+RL+R HTMHTM

Fair Fair ValueValue ThroughThrough
Profit and Profit and LossLoss

AssetAsset Held for TradingHeld for Trading
WouldWould not not havehave metmet
the the definitiondefinition of of loansloans
and and receivablesreceivables

YesYes, , ifif meetmeet conditionsconditions in in 
50(c) and rare 50(c) and rare 
circumstancescircumstances

IAS 39.50BIAS 39.50B

YesYes –– no no 
restrictionrestriction

specifiedspecified in the in the 
StandardStandard

No, as still No, as still dondon‘‘tt
meetmeet definitiondefinition
of L+R (of L+R (ifif diddid

wouldwould applyapply 50D 50D 
as as aboveabove

YesYes –– ifif meetmeet
the the definitiondefinition of of 
HTM HTM assetasset ((seesee

belowbelow))

AssetAsset in AFSin AFS
WouldWould havehave metmet the the 
definitiondefinition of of loansloans and and 
receivablesreceivables ((ifif hadhad not not 
beenbeen designateddesignated as as 
AFS)AFS)

YesYes, , ifif conditionsconditions of IAS of IAS 
39.50 (E) 39.50 (E) metmet

n/an/a YesYes n/an/a

DebtDebt assetasset in AFSin AFS
DoesDoes not not meetmeet the the 
definitiondefinition of of loansloans and and 
receivablesreceivables

YesYes, , ifif conditionsconditions of IAS of IAS 
39.54 39.54 areare met. met. CanCan onlyonly
bebe HTM HTM assetasset

n/an/a n/an/a YesYes –– ifif meetmeet
the the definitiondefinition of of 
HTM HTM assetasset (not (not 

retroactivelyretroactively
possiblepossible))
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Valuation principles (1/3)
Valuation at current value no longer optional
Valuation principles (1/3)Valuation principles (1/3)
Valuation at current value no longer optionalValuation at current value no longer optional

Valuation at current value (Valuation at current value (““valeurvaleur dd’’exploitationexploitation””, , ““TeilwertTeilwert””) no ) no 
longer optional but becomes longer optional but becomes mandatorymandatory

Applicable to amortizable fixed assetsApplicable to amortizable fixed assets

Only if current value below acquisition price (upper limit)Only if current value below acquisition price (upper limit)

100100purposespurposes
Valuation for taxValuation for tax

8080100100Current valueCurrent value
100100100100Acquisition priceAcquisition price

NN N + 1N + 1

8080

Mandatory, no Mandatory, no 
longer an longer an 
optionoption
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Valuation principles (2/3)
“Beibehaltungsprinzip” maintained
Valuation principles (2/3)Valuation principles (2/3)
““BeibehaltungsprinzipBeibehaltungsprinzip”” maintainedmaintained

The soThe so--called called ““BeibehaltungsprinzipBeibehaltungsprinzip”” is maintained:is maintained:

=> A value adjustment => A value adjustment cancan be maintained, even if the current value is be maintained, even if the current value is 
above the book valueabove the book value

80808080purposespurposes
Valuation for taxValuation for tax

1101108080Current valueCurrent value
100100100100Acquisition priceAcquisition price

N + 1N + 1 N + 2N + 2
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Valuation principles (3/3)
Valuation of financial instruments
Valuation principles (3/3)Valuation principles (3/3)
Valuation of financial instrumentsValuation of financial instruments

Financial instruments have to be valuated at a value exceeding Financial instruments have to be valuated at a value exceeding 
their acquisition pricetheir acquisition price

Only to the extent that such a valuation is required by accountiOnly to the extent that such a valuation is required by accounting ng 
standardsstandards

1101108080purposespurposes
Valuation for taxValuation for tax

1101108080Current valueCurrent value
100100100100Acquisition priceAcquisition price

N + 1N + 1 N + 2N + 2
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Determination of Profit according to draft definition:Determination of Profit according to draft definition:

Equity (Equity (““actif net investiactif net investi””) at the end of the accounting period) at the end of the accounting period
-- Equity (actif net investi) at the beginning of the accounting peEquity (actif net investi) at the beginning of the accounting periodriod
+ + Dividend DistributionDividend Distribution
-- Equity Contribution    Equity Contribution    

Profit Profit 
++ Revaluation surplus at the beginning of the accounting periodRevaluation surplus at the beginning of the accounting period
-- Revaluation surplus at the end of the accounting periodRevaluation surplus at the end of the accounting period

Taxable profit (according to Art. 18 LITL)Taxable profit (according to Art. 18 LITL)

Calculation of profits for tax purposes (1/3) Calculation of profits for tax purposes (1/3) 
Amendments to article 18 LITLAmendments to article 18 LITL
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Calculation of profits for tax purposes (2/3)
Amendments to article 18 LITL
Calculation of profits for tax purposes (2/3)Calculation of profits for tax purposes (2/3)
Amendments to article 18 LITLAmendments to article 18 LITL

AFS reserve

01.01.N01.01.N

AFS reserve

31.12.N31.12.N

}} Neutralized (capital gains)Neutralized (capital gains)
AFS reserve AFS reserve
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Calculation of profits for tax purposes (3/3)
Fair value movements
Calculation of profits for tax purposes (3/3)Calculation of profits for tax purposes (3/3)
Fair value movementsFair value movements

Imparity principle maintained for Fair value through Imparity principle maintained for Fair value through 
equity movementsequity movements

Financial instrumentsFinancial instruments UnrealisedUnrealised
capital gaincapital gain

UnrealisedUnrealised
capital losscapital loss

Booked through EquityBooked through Equity NeutralisedNeutralised** DeductibleDeductible

Booked through P&LBooked through P&L TaxableTaxable DeductibleDeductible

* Taxable in case of prior deduction
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First year of IFRS adoption (1/2)
Example: fair value booked through P&L
First year of IFRS adoption (1/2)First year of IFRS adoption (1/2)
Example: fair value booked through P&LExample: fair value booked through P&L

4*4*ADD TO PROFIT IN ADD TO PROFIT IN 
20092009

2020GAIN ARISING FROM GAIN ARISING FROM 
THE SWITCHTHE SWITCH

120120100100Book valueBook value
120120120120Fair valueFair value
100100100100Acquisition priceAcquisition price

01.01.200901.01.200931.12.200831.12.2008

Switch to IFRS

*Assumption: the company chooses to spread the gain over 5 years*Assumption: the company chooses to spread the gain over 5 years
(20 / 5 = 4)(20 / 5 = 4)
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First year of IFRS adoption (2/2)
Principle
First year of IFRS adoption (2/2)First year of IFRS adoption (2/2)
PrinciplePrinciple

Financial instrumentsFinancial instruments UnrealisedUnrealised
capital gaincapital gain

UnrealisedUnrealised
capital losscapital loss

Booked through EquityBooked through Equity NeutralisedNeutralised DeductibleDeductible
(immediately)(immediately)

Booked through P&L*Booked through P&L* Taxable**Taxable**
(over 1(over 1--5 years)5 years)

DeductibleDeductible
(immediately)(immediately)

* In practise, 1st adoption should always go through equity and not P&L (!)
** Would include items that would normally be tax exempt (!)
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Tax neutrality of the bill for IFRS accounts
Overview (1/2)
Tax neutrality of the bill for IFRS accountsTax neutrality of the bill for IFRS accounts
Overview (1/2)Overview (1/2)

Rules also applicable for IFRS accounts (new article 18 LITL andRules also applicable for IFRS accounts (new article 18 LITL and
GrandGrand--Ducal Decree): Ducal Decree): 

Exchange of securities operations (article 22bis LITL)Exchange of securities operations (article 22bis LITL)

““BeibehaltungsprinzipBeibehaltungsprinzip”” (article 23 (3) LITL)(article 23 (3) LITL)

Special amortization (article 32bis LITL)Special amortization (article 32bis LITL)

Accelerated amortization (article 32ter LITL)Accelerated amortization (article 32ter LITL)

RollRoll--over provisions (articles 53, 54 and 54bis LITL)over provisions (articles 53, 54 and 54bis LITL)

Valuation at book value of contributions (articles 58, 59, 59bisValuation at book value of contributions (articles 58, 59, 59bis, 60 LITL), 60 LITL)

Determination of the taxable profit in case of mergerDetermination of the taxable profit in case of merger--type operations type operations 
(articles 170, 170bis and 170ter LITL)(articles 170, 170bis and 170ter LITL)
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Tax neutrality of the bill for IFRS accounts
Overview (2/2)
Tax neutrality of the bill for IFRS accountsTax neutrality of the bill for IFRS accounts
Overview (2/2)Overview (2/2)

Rules also applicable for IFRS accounts (new article 18 LITL andRules also applicable for IFRS accounts (new article 18 LITL and
GrandGrand--Ducal Decree): Ducal Decree): 

Partial exemption of income derived from certain IP rights (artiPartial exemption of income derived from certain IP rights (article 50bis cle 50bis 
LITL)LITL)

Fiscal unity regime (article 164bis LITL)Fiscal unity regime (article 164bis LITL)

Deductibility of certain expenses proper to corporations (articlDeductibility of certain expenses proper to corporations (article 167 e 167 
LITL)LITL)

Transfer of registered office from Luxembourg at book value (artTransfer of registered office from Luxembourg at book value (article icle 
172)172)
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Participation exemption regime (1/2)
Amendment
Participation exemption regime (1/2)Participation exemption regime (1/2)
AmendmentAmendment

If participation is booked as Financial instrument and Fair valuIf participation is booked as Financial instrument and Fair value movements e movements 
booked through P&Lbooked through P&L

If the conditions are met If the conditions are met at the moment of the saleat the moment of the sale of a participation valuated on of a participation valuated on 
the basis of new article 23 (3a) LITL:the basis of new article 23 (3a) LITL:

full global capital gain exempt:full global capital gain exempt:
gain realized on the sale gain realized on the sale andand

gain generated during the previous accounting years by the reevagain generated during the previous accounting years by the reevaluation of luation of 
the participationthe participation

GrandGrand--Ducal Decree of 21 December 2001 to be amended accordinglyDucal Decree of 21 December 2001 to be amended accordingly

5050Exempt amountExempt amount

150150Sale priceSale price
120   120   2020Fair valueFair value

100100Acquisition priceAcquisition price
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IssuesIssues

Cash flow Cash flow problemproblem

Bullet Bullet dividenddividend problemproblem

NN N+1N+1 N+2N+2 N+3N+3

Participation exemption regime (2/2)
Example
Participation exemption regime (2/2)Participation exemption regime (2/2)
ExampleExample

Acquisition costAcquisition cost
100100

Fair Value Fair Value 
120120

20 Taxable20 Taxable

Fair valueFair value
140140

20 Taxable20 Taxable

Fair valueFair value
150150

10 Taxable10 Taxable

Sale at 200Sale at 200

Capital gain 50 exemptCapital gain 50 exempt

+ retroactive exemption of + retroactive exemption of 
20+20+10=5020+20+10=50
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Other open issuesOther open issuesOther open issues

AGDL ProvisionAGDL Provision

LumpLump--sum provisionsum provision

TreatmentTreatment of pensionsof pensions

HedgeHedge accountingaccounting / / ForexForex accountingaccounting

LeasingLeasing
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International Corporate Tax
Categories relevant for ICT
International Corporate Tax
Categories relevant for ICTCategories relevant for ICT

CategoryCategory Measurement Measurement 
methodmethod

Changes in Changes in 
value (without value (without 

FOREX)FOREX)

FOREXFOREX
if Monetary if Monetary 

ItemItem

P&LP&L P&LP&L

P&LP&L
(no shares!)(no shares!)

P&LP&L

Loans and receivablesLoans and receivables
(e.g. normal loans)(e.g. normal loans)

Amortised costAmortised cost
(initial recognition (initial recognition 
at fair value)at fair value)

P&LP&L
(e.g. impairment, (e.g. impairment, 
amortisation)amortisation)

P&LP&L

P&LP&L

EquityEquity
(Option for P&L)(Option for P&L)

P&LP&L
(e.g. impairment, (e.g. impairment, 
amortisation)amortisation)

P&LP&L

Held for TradingHeld for Trading
(unlikely for (unlikely for SoparfiSoparfi’’ss))

Fair valueFair value

Available for saleAvailable for sale
(Participations < 20%)(Participations < 20%)

Fair valueFair value

Held to MaturityHeld to Maturity
(e.g. bonds)(e.g. bonds)

Amortised costAmortised cost
(initial recognition (initial recognition 
at fair value)at fair value)

DerivativesDerivatives
(e.g. loans with interest on (e.g. loans with interest on 
underlying, hybrids, but...)underlying, hybrids, but...)

Fair valueFair value
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International Corporate Tax
Shareholdings/Participations
International Corporate Tax
Shareholdings/ParticipationsShareholdings/Participations

Application of IFRS should generally not result in negative Application of IFRS should generally not result in negative 
impacts because:impacts because:

Economic participationEconomic participation::
Art. 23 (5) LIR applies => amortized costs in fiscal balance Art. 23 (5) LIR applies => amortized costs in fiscal balance 
sheet)sheet)

If no economic participation: financial instrumentIf no economic participation: financial instrument
Held for TradingHeld for Trading: : 

P&L impact, butP&L impact, but
Generally not applicable for Generally not applicable for SoparfiSoparfi’’ss, as no short, as no short--term trading term trading 
activityactivity

Available for SaleAvailable for Sale::
Unrealized gains (including Forex) booked through equity => Unrealized gains (including Forex) booked through equity => 
subject to neutralization in fiscal balance sheetsubject to neutralization in fiscal balance sheet
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International Corporate Tax
Other issues
International Corporate Tax
Other issuesOther issues

HybridsHybrids: fiscal qualification : fiscal qualification ““substance over formsubstance over form”” prevailsprevails

Convertible bonds / 0% loans at 100% nominal/hybrids Convertible bonds / 0% loans at 100% nominal/hybrids : tax : tax 
wise no split of instruments wise no split of instruments 
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International Corporate Tax
Differences IFRS/Tax
International Corporate Tax
Differences IFRS/TaxDifferences IFRS/Tax

AFS             50 AFS             50 
Loan           100Loan           100

IFRS – first year
LuxCoLuxCo

Capital        50Capital        50
Liability      100Liability      100

AFS        70AFS        70
Loan     100Loan     100
Cash       10Cash       10

LuxCoLuxCo

Capital       50.0Capital       50.0
E Reserve  20.0E Reserve  20.0
Equity        40.0Equity        40.0
Liability      69.7Liability      69.7
Profit           0.3Profit           0.3

IFRS – second year
LuxCo

SubCo

ParentCo

0% Loan

10% Loan 
(margin 0.25%)

Tax – second year

AFS        70AFS        70
Loan      100Loan      100
Cash        10Cash        10

LuxCoLuxCo

Capital       50Capital       50
E Reserve  20E Reserve  20
Liability     100Liability     100
Profit          10Profit          10

AFS              50AFS              50
Loan           100Loan           100

LuxCoLuxCo

Capital      50.0Capital      50.0
Equity       40.0Equity       40.0
Liability     60.0Liability     60.0

NAV Year 2 – NAV Year 1: 80 – 50 = 30
+ Equity Reserve Year 1:                  + 0
- Equity Reserve Year 2:                 - 20

Tax – first year

= Taxable Result                                10
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International Corporate Tax
Differences IFRS/Tax
International Corporate Tax
Differences IFRS/TaxDifferences IFRS/Tax

Possible corrections for tax purposes:Possible corrections for tax purposes: Value in fiscal balance Value in fiscal balance 
sheetsheet

Difference in value Difference in value 
IFRS/TAX  first year + IFRS/TAX  first year + 

future years future years 

Financial InstrumentsFinancial Instruments

Track per category to Track per category to 
neutralize effects on neutralize effects on 
result in tax balance result in tax balance 
sheets or offsheets or off--B/SB/S
Track per category to Track per category to 
neutralize effects on neutralize effects on 
result in tax balance result in tax balance 
sheetssheets

Loans Loans -- interest rate not atinterest rate not at
armarm’’s lengths length

No split debt/equity No split debt/equity 
possible:possible:
100% debt100% debt

Track per category to Track per category to 
neutralize effects on neutralize effects on 
result in tax balance result in tax balance 
sheetssheets

Total difference to be Total difference to be 
determined each year determined each year 
and deducted from and deducted from 
total fiscal equitytotal fiscal equity

HybridsHybrids Fiscal approach: Fiscal approach: 
-- Substance over form + Substance over form + 
no split debt/equityno split debt/equity

ConvertiblesConvertibles No split debt/equity No split debt/equity 
possible:possible:
100% debt100% debt

Other categoriesOther categories Amortized costAmortized cost
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L'information publiée dans le présent document est de nature générale. Elle ne vise pas à tenir compte des circonstances de quelque personne ou entité
particulière. Bien que nous fassions tous les efforts nécessaires pour assurer l'exactitude de cette information et pour vous la communiquer rapidement, rien ne 
garantit qu'elle sera exacte à la date à laquelle vous la recevrez ni qu'elle continuera d'être exacte dans l'avenir. Vous ne devez pas y donner suite à moins 
d'avoir d'abord obtenu un avis professionnel se fondant sur un examen approfondi des faits et de leur contexte.

© 2008 KPMG, the Luxembourg member firm of KPMG International, a Swiss cooperative. All rights reserved. Printed in Luxembourg.

Thank youThank you
DiscussionDiscussion

Q&AQ&A
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